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NOTICE TO THE SHARE HOLDERS

Notice is hereby given that the Eighteenth Annual General Meeting of the Company wili be held
on Monday, 2% July 2012 at 9:00 AM at the Registered office of the Company situated at
100/1A, Pollachi Main Road, Thamaraikulam (Post), Kinathukadavu (Via), Pollachi (TK},
Coimbatore — 642 109, to transact the following business:

AGENDA

ORDINARY BUSINESS:

1 To receive, consider and adopt the Audited Balance Sheet as at 31t March 2012 and the
Statement of Profit and Loss for the year ended 31% March 2012 and the Report of the
Directors and the Auditors thereon.

2. To appoint a Director in place of Mr.Vijay Mohan who retires by rotation and being eligible
offers himself for reappointment.

3. To appoint Auditors and to fix their remuneratien.

By order of the Board

Coimbatore \Vijay Mohan
215t May 2012. Chairman

NOTE: A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING, IS ALSO
ENTITLED TO APPOINT A PROXY TO ATTEND & VOTE INSTEAD OF HIMSELF
AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.
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REPORT OF THE DIRECTORS

Your Directors take pleasure in presenting the Eighteenth Annual Report and Audited Accounts
for the financial year ended 315t March 2012

WORKING RESULTS:

The working results of the Company is summarized as detailed below:

Rs. In Million
Particulars 2011-12 2010-11
Sales & Service Charges — Domestic 233.585 257 528

_____________________________________ _ -Export ./88 6.551

e Total 239.373 | 264.079

______ Profit Before Interest, Depreciation & Other Income | . 17180 10.594

...... Less : Interest & Finance Charges . 12548 | 7.831

______________________________ : Depreciation 12,041 12.663

_____ Add : Other Income 2,420 1.057

______ Profit / (Loss) Before Tax e __________________(.§__§§9} (8. 343}

_____ Less : Provision for Tax -CurrentTax | _ |
 Profit / (Loss) After Tax _ I (5. 389) | (8.843)
Balance brought forward - ] (66.809) | (57.986)
Balance Carried to Balance Sheet (72.698) (66.809)

REVIEW OF OPERATIONS & OUTLQOK:

During 2011-12, the company made a sales turnover of Rs. 232 million against Rs.264 million
last year, a decrease of 10%.

The company took efforts to streamline the business by pulling out of non profitable business.
Further sale to one of the existing customer changed to supply of casting with aluminum raw
material supplied by them. This has resulted in drop in sale value of Rs.11 million, but helped
the company to improve operating margins.

Even though the company had a loss of Rs.6 million for the whole year 2011-12, various cost
controi measures implemented during the financial year 2011-12, resulted in nominal profits for
each of the last 3 quarters of 2011-12.

For the ensuing year, the company has won new orders from domestic and overseas customers.
All the new business is with higher value addition like machining and painting etc. Gravity die
casiing process is also given more focus to take the company to next level of growth. The
company is having an corder book of Rs.320 million. With some more new customers expected,

turnover of Rs. 400 million is expected for financial year 2012-13. This increase in sales will lead
to break even and generate profits.

The existing power erratic power situation and raising LPG cost is a cause of concern. Various
new initiatives are planned to reduce cost and manage the projected profitability.

DIRECTORS:

Mr Vijay Mohan, Director retires by rotation at the ensuing meeting and is eligible for re-
appointment.
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Mr K. Janardhanan, Managing Director has resigned from the Board of Directors with effect from
25t January 2012. The Board appreciated the valuable services rendered by Mr.K.Janardhanan
during his tenure of office as Managing Director of the Company.

FIXED DEPOSITS:

The Company has not accepted any Deposits from the public.

CHANGE IN NAME OF THE COMPANY

The Company is focusing on the core business of High Pressure Die Casting (HPDC) due to its
significant contribution to the turnover and profitability of the Company. In order to create a
brand image for the Company, the name of the Company has been changed from “English
Tools and Castings Limited” to “PRICOL CASTINGS LIMITED" with effect from 24" November
2011.

AUDITORS:

The statutory auditors M/s. Narayan & Dharan, Chartered Accountants retire at the ensuing
Annual General Meeting and are eligible for reappointment.

The Company has received a letter from them, stating that the appointment, if made, will be
within the limit prescribed under section 224(1B) of the Companies Act, 1956.

CONSERVATION OF ENERGY ETC.

Details of Conservation of Energy, technology absorption, Foreign Exchange Earnings and
Outgo in accordance with the Companies (Disclosure of particulars in the Report of Board of
Directors) Ruies 1988, is annexed herewith and forms part of this report.

PARTICULARS OF EMPLOYEES:

The Company does not have employees drawing remuneration attracting the provisions of
section 217 (2A) of the Companies Act, 1956, read with the Companies {Particulars of
Employees) Rules, 1975 and Companies (Particulars of Employees) Amendment Rules, 2011.

DIRECTORS RESPONSIBILITY STATEMENT:

In accordance with the provisions of Section 217(2AA) of the Companies Act, 1856, the
Directors hereby confirm that:

a) in the preparation of annual accounts for the financial year ended 31st March 2012, the
applicable accounting standards have been followed.

b) they had selected such accounting policies and applied them consistently and made
judgments and estimates that were reasonable and prudent so as to give a true and fay
view of the state of affairs of the company at the end of the financial year and of the loss of
the company for the year under review;
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c) they had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities and

d) they had prepared the annual accounts for the financial year ended 31st March 2012, on a
going concern basis.

ACKNOWLEDGEMENT:

The directors wish to thank customers, vendors, banks / financial institutions and Pricoi Limited
for their continued support and co-operation during the year under review. They also wish to

place on record their appreciation of the contribution made by the management team and the
employees at all levels.

By order of the Board

Voo o Mol

Coimbatore Vijay Mohan Viren Mohan
21t May 2012, Chairman Executive Director
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ANNEXURE TO DIRECTORS REPORT FOR THE YEAR 2011-12

1. Particulars pursuant to section 217 (1}{e) of the Companies Act 1956 read with
Companies (Disclosure of particulars in the Report of the Board of Directors) Rules
1988.

a. CONSERVATION OF ENERGY:

a) Energy Conservation Measures Taken: In a Die casting machines the electrical
energy is conserved through integrated PLC programming of pressure and flow. In
the tool room division heavy machines like Plano milling, boring machines are fitted
with variable frequency drives to conserve power.

b) Energy Consumption as per Form —A

PARTICULARS Units 2011-12 2010-11
1) Electricity Charges Rs. In Million 8 908 14772
2} EB Units Purchased Kwh, 1629848 2,183,896
3} Rate per Unit Purchased Rs. 5.47 676
1) Generator — Diesel Rs. In Million 7.136 6.097
2) Units Generated Kwh. 579,666 508,322
3) Cost per Unit Generated Rs. 12.31 11.99
1) Total Power & Fuel {Excl. LPG) Rs. In Million 16.044 20.869
2) Units Purchased/generated Kwh. 2200 514 2,692 218
3} Cost per Unit Consumed Rs. 726 7.75
1) Liquefied Petroleum Gas (LPG) Rs. In Million 18.703 17.920
2) Kgs Consumed Kgs 282,189 375,281
3) Cost per Kg Rs. 653 19 47.75

b.TECHNOLOGY ABSORPTION AND RESEARCH & DEVELOPMENT:

The Company has developed die-cast parts which are being used In the pumps and
valves especially for higher pressure applications. Also, developed in house facility 1o test
the pressure parts.

c. FOREIGN EXCHANGE EARNING & QUTGO: (Rs. In Million)
.. Earnings in Foreign Exchange (FOB) '. Rs. 5.937 (Previous Year Rs. 8.268)
ii. Qutgo in Foreign Currency (CiF) : Rs. 0.502 (Previous Year Rs. 1.216)




366-A, Alagesan Road,
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Ph : 0422 - 2430875

Date: 2!-05-%0l2—

Ref: « REPORT OF THE AUDITOR TO THE SHAREHOLDERS

We have audited the attached Balance Sheet of Pricol Castings Limited, Coimbatore, as at 31t
March, 2012 and also the Statement of Profit and Loss for the year ended on that date annexed
there to. These Financial statements are the responsibility of the Company’s Management. Cur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Auditing Standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statenents. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies’ (Auditor's Report) Order, 2003, and according to the information

and explanations given to us during the course of the audit and on the basis of such checks as were

considered appropriate, we enclose in the Annexure a statement on the matters specified in
paragraph 4 of the said order.

Further to our comments in the Annexure referred to above, we report that:

1. We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit.

2. In our opinion, proper books of accounts as required by law have been kept by the company
so far as appears from our examination of those books.

3. The Balance Sheet and the Statement of Profit and Loss dealt with by this report are in
agreement with the books of account.

4.  In our opinion the Balance Sheet and Statement of Profit and Loss dealt with by this report
comply with the Accounting standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956.

5. On the basis of the written representation received from the Directors, as on 315t March, 2012
and taken on record by the Board of Directors, we report that none of the Directors is
disqualified as on 31t March, 2012 from being appointed as a Director in terms of Clause (g)
of Sub-section (1) of section 274 of the Companies Act, 1956.




6. Inour opinion and to the best of our information, and according to the explanations given to
us, the said financial statements, read together with the attached schedules and notes forming
part of accounts give the information required by the Companies Act, 1956, in the manner so
required and present a true and fair view in conformity with the accounting principles

generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the company as at 31st March
2012; and

b) In the case of the Statement of Profit and Loss, of the Loss for the year ended on that
date,

c) In the case of cash flow statement, of the cash flows for the year ended on that date.

Coimbatore

21.05.2012
For Narayan & Dharan
Chartered Accountants
ICAI Reg No. 0073715

. N

K. Badrit Narayanan
Partner

M.No0.02455(0)




Annexure to Auditor’s Report

a) The company is maintaining records showing particulars of fixed assets.

b} The assets have been physically verified by the management in accordance with a phased
programme of verification, which in our opinion is reasonable, considering the size and
the nature of the business. The frequency of verification is reasonable.

¢) The company has closed the plastic molding division. This, in our opinion, has not affected
the going concern assumption.

a) The inventories have been physically verified by the management during the year at
reasonable intervals.

b) The procedures followed by the company for verificatior: of inventory are reasonable and
adequate in relation to the size of the company and the nature of its business.

¢} The company has maintained proper records of inventories and discrepancies noticed on

physical verification of inventories were not material and have been appropriately dealt
with.

a) During the year the company has not granted loans, secured or unsecured to companies,
firms or other parties covered in the Register maintained under section 301 of the
Companies Act, 1956.

b) During the year the company has taken unsecured loan from companies covered in the
Register maintained under section 301 of the Companies Act, 1956.
Number of Parties - One
Maximum amount involved - Rs.39.607 Million

There are adequate internal control systems commensurate with the size of the company and
the nature of its business, for the purchase of inventory and fixed assets and for the sale of
goods and services. There has been no major weakness in the internal control system.

a) The particulars of contracts or arrangements referred to in section 301 of the Companies
Act, 1956 have been entered in the register required to be maintained under that section.

b) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements exceeding rupees five
lakhs each have been made at prices, which are reasonable having regard to prevailing
market prices at the relevant time.

The company has not accepted deposits from public.
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7. The company has an adequate internal audit system commensurate with its size and nature
of its business.

8. The central government has prescribed cost records under section 209(1)(d) of the
Companies Act, 1956, and on a broad examination we confirm that the company maintains
such records.

9.  a} According to the information and explanations given to us and records examined, there
has been no undue delays in depositing undisputed statutory dues as to Provident Fund,
Employee’s State Insurance. There are no arrears in statutory dues for more than 6 months as
at last day of the financial year. No delays noticed in depositing of other statutory dues as to
Income tax, Sales tax, Service tax, Custom duty, Excise duty, Cess and other statutory dues.

b) According to the information and explanations given to us, there are disputed dues under
sales tax. The details are as under:

SI.No Name  of | Period to | Nature of Amount | Amount Forum  where

the statute | which dues disputed | paid dispute s
amount (Rs) pending
relates -
1 TNGST 2004-05, Entry tax 3640155 | Nil Pending betore
2005-06,2006- Supreme Court
07 on appeal by
department
2 TNGST -do- Sales tax 2085061 | Nil Interim stay
granted by High
! Court

3 TNGST 2005-06 Sales tax 435682 | Nil ~-do-

10.  As per the information and explanations given to us, there are accumulated losses as on 31+
March 2012. The Company has not incurred cash losses during the financial year covered by
our audit and there are no cash losses in the immediately preceding financial year.

11. The Company has not defaulted in repayment of its dues to bank or financial institution.

12. During the year, the company has not granted loans and advances on the basis of security by
way of pledge of shares, debentures and other securities.

13. The provisions of special statutes applicable to chit fund, Nidhi or Mutual Benefit
Fund /Societies are not applicable to the company, -

14. The company is not dealing or trading in shares, securities, debentures or other investments.

15.  According to the records, information and explanations gisen to us, the company has not
given guarantee for loans taken by others from bank or financial institutions.

16. The company has applied term loan for the purposes for which they were obtained.

17.  The current liabilities of the company are more than the current assets as at the end of the

current year ended 31.03.12. However, according to the information and explanations given
to us and on an overall examination, we report that, prima facie, no funds raised on short
term basis have been used for long term investment by the company.
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18. During the year, the company has not made allotment of shares to parties and cumpa:mes
covered in the Register maintained u/s.301 of the Companies Act, 1956.

19.  During the year, the company has not issued debentures.
20. During the year, the company has not raised money by public issue.

21. According to the information and explanation given to us, and the books and records
examined by us, there are no frauds on or by the company that has been noticed or reported

during the year.

Coimbatore

21.05.2012
For Narayan & Dharan
Chartered Accountants
ICAI Reg.No.0073715
K. Badri Narayanan ;
Partner
M.No.024550

&3
4“‘ﬁ *S»

Chartered "F'

; Accountants ;

©
Cor m haf’}
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BALANCE SHEET AS AT 315T MARCH, 2012

. As ot the end of As ot the end of
Particulars NoteNol 34032012 31.03.2011
{Rs.Million) {Rs.Millien}
. EQUITY AND LIABILITIES
{1) Shareholder's Funds
(@) Share Capital 1 148.837 148.837
(b) Reserves and Surplus 2 (72.696) (66.808)
(c) Money received against share warrants - -
2] Shar ication ing allotm
{a} Long-Term Borrowings 3 10.057 0.000
(b} Deferred Tax Liabilities (Net}
(c) Other Long Term Liabilities -
(d) Long Term Provisions 4 0.863 0.646
(4) Current Liabilities
(3) Short-Term Borrowings 5 84.558 84.457
(b) Trade Payables b 24.844 31.023
{c) Other Current Liabilities 7 10.194 14.343
(d) Short-Term Provisions 8 8.328 7 668
Total Equity & Liabilities L 214.985 220.165
ILASSETS
{1} Non-Current Assets
(a) Fixed Assets 3
{i) Tangible assets 88.231 G2 618
(i) Intangible assets 0.697 0.556
(ii1) Capital work in progress - 1.393
(iv) Intangible assets under development - -
(b) Non-current investments 10 -
{c) Deferred tax assets (net) 1.421 1.421
(d) Long term loans and advances il 2.180 4.267
(e) Other non-current assets 12 28,990 24 253
(2) Current Assets
(a) Current investments 13 - -
(b} Inventories 14 63.687 46,216
{c) Trade receivables 15 21.398 43.064
(d) Cash and cash equivalents 16 0.113 0.192
(e} Shart-term loans and advances 17 8.268 6.185
{f} Other current assets - -
Total Assets 1 _____214.985] 220.165]
NOTES TO ACCOUNTS
Notes referred to above ond notes attoched there to form on integrof port of Balonce Sheet
As per our report of dote attoched
For Narayan & Dharan For and on hp\half of the Board

Chartered A tant : A1
R b’”’/“ éf\w\m \ o Wake]

Vijay Mohan
Chairman

.
i AL AAR

V. Krishnamoorthy

Company Secretary

K R

K.Badri Narayanan, Partner
Membership No.024550
Coimbatore, 215t May 2012

Viren Mohan
Executive Director
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STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED ON 315T MARCH, 2012

Sr. For the year ended| For the year ended
rticula Noten
No Pa rs °l 3132012 31.3.2011
(Rs.Million) (Rs.Miltion)
I Revenue from operations 18 239373 264.079
1l Other Income 19 2.421 1.522
1] Total Revenue (i +ii) 241.794 265.600
'V Expenses.
Cost of materials consumed 20 139.872 154,306
Purghase of Stock-in-Trade
Fhanges in mventur_'les of ﬁmst\ed goods, work-in-progress and Stock- (19.063) (8.739)
in-Trade - increase in Inventories 21
Employee Benefit Expense 22 37.5598 31.361
Finance Costs 23 12.549 7.831
Depreciation and Amortization Expense 24 12.941 12.663
Other Expenses 25 63.786 77.020
Total Expenses 247.683 274.443
V Profit / (Loss) before exceptional and extraordinary items and tax (I - V) {5.889) {8.843)
Vi Exceptional ltems
VIl | Profit / {Loss) before Extraordinary itermns and Tax (V - V) {5.889) {8.843)
VIIl | Extraordinary ltems
EX Profit / (Loss) before tax (VI - Vi) {5.889) {8.843)
X Iax expense.
(1) Current tax -
(2] Deferred tax
X Profit / (Loss) from the period from continuing operations (1X-X) (5.889 {8.843)
Xl | Profit / (Loss) from discontinuing operations ]
Xl | Taxexpense of discounting operations -
XIV | Profit / (Loss) from Discontinuing operations (XI1 - X111} #ﬁ%
XV | Profit / (Loss) for the period (X1 + XV} | [gﬂ!] Eﬂ!
XV1 | Earning per equity share:
(1} Basic {0.296) (0.594)
(2} Diluted {0.396} (0.594)

Nates referred to above and notes ottached there to form an integral part of statement of Profit & Loss

\

As per our report of dote attoched

For Narayan & Dharan
Chartered Accountants

< e de

K.Badri Narayanan, Partner
Membership No.024550
Coimbatore, 215t May 2012

&
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For and on be,‘alf of the Beard

Vijay Mohan
Chairman

{
U~"L .w’\'fmw,“\

V.Krishnamoorthy
Company Secretary

“meha A joa o

Viren Mohan
Exacutive Cirector
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Cashflow Statement for the Year ended 31st March 2012

S.No

Particulars

2011 - 12
Rs. Million

2010-11
Rs. Mitlion

A

Cash Flow From Operating Activities

Net Profit / (Loss) Before Tax

Adjustments for:

Depreciation & Amortisation

Profit on Sale of Assets (Net)

Exchange Fluctuation {Gain ) / Loss on Re-statement
Interest received

Interest & Finance Charges

income from Mutual Funds

Operating Profit before working capital changes
Movements in Working Capital :-

Decrease / {(Increase) in Trade and other receivables
Decrease / {Increase) in Inventories

{Decrease} / Increase Long Term Provisions
{Decrease} / Increase in Other current liabilities
(Decrease} / Increase in in short term borrowings
{Decrease} / Increase in short term provisions
Decrease/({Increase) in Long Term Loans and Advances
Decrease/{Increase) in Other non current Assets
Decrease/{Increase) in Short Term Loans and Advances
Decrease/{Increase) in Other current assets

{Decrease) / Increase Trade and other payables

Cash generated from Operations

Income taxes paid

Net Cash Flow from Qperating activities
Cash Flow from Investing Activities :
Purchase of Tangible and intangible Assets
Sale of Fixed Assets

Interest received

Net Cash used in investing activities
Cash Flow from Financing Activities :
Long Term Borrowings

Unsecured Loans & Deposits
Working Capital Borrowings

Interest paid

Dividend & Tax on Dividend paid

Net Cash Used in financing activities

Net increase / (Decrease} in cash and cash equivalents (A+B+C)

Cash and cash equivalents as at 1.4.2010and 1.4.2011
(Opening Balance}

Cash and cash equivalents as at 31.3.2011 and 31.3.2012

[Closing Balance}

|
(5.889)

12.941
(1.047)

12.549

(8.843)

12.663
{0.464)

7.831

24.444

18.555

16.660
(17.471)

0.217
(4.149)

0.101

0.660
2.087

0.293
{2.083)

(6.179)

20.029
11.185

{11.958)
{11.945)
0.250
{18.713)
44327
(0.141)
(0.995)
(0.543)
1.657

1.440

(9.8648)

8.691

8.691

(9.756}
3.480

{6.277)

10.057

(12.545})

3.379
14.564

14.564

{12.406)
2.151

(10.255]

{2.492)
(0.078)
0.191

—REE]

(7.831)

-3.521
3.712

0. 1011

As per our report of date attached
For Narayan & Dharan

Chartered Accountants

KRk

K.Badri Narayanan, Partner
Maembership No.024550

Coimbataore, 215t May 2012

For and on

half of the Board

,S‘“ LAW@MA N\ M\

Viiay Mohan
Chairman

]
U‘k,-mrr*"'w

V.Krishnamoorthy
Company Secretary

Viren Mohan
Executive Director
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SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTION:

Accounts have been prepared under Historical Cost Convention on the basis of going concern and
in accordance with the Accounting Standards referred to in Section 211(3C) of the Companies Act,
1956, wherever applicable.

FIXED ASSETS AND DEPRECIATION:

Fixed Assets are stated at Historical Cost excluding Cenvat benefit on capital goods.

Depreciation has been provided under the Straight Line Method as per Schedule XIV of the
Companies Act, 1956,

At each Balance Sheet date, the carrying amount of assets is tested for impairment.

VALUATION OF INVENTORIES:

Inventories are valued at lower of cost and Net realizahle value. Cost is determined based on
weighted average bas's.

REVENUE RECCOGNITION:

The Company has been constantly adopting accrual system of accounting for income and
expenditure.

FOREIGN CURRENCY TRANSACTIONS:

Revenue fransactions in Foreign Currency are accounted at the rates prevailing at the date of
transaction.

Foreign currency assets and liabilities are restated at the exchange rate prevailing on the balance
sheet date and any difference on restatement is recognized in the statement of Profit & Loss .

EMPLOYEE BENEFITS:

Gratuity and Other Employee Benefits: The liability in respect of gratuity payable to the employees
of the company is covered by a scheme of LIC. Accounting of Gratuity and other employee benefits
is done as per AS-15 employee benefits.

BORROWING COSTS:

Borrowing costs are charged to revenue. There are no assets, during the year for which borrowing
cost is 1o be capitalized.

ACCOUNTING FOR TAXES ON INCOME:

There are carry forward losses eligible to be set off against future income under Income tax act.
Deferred fax asset in respect of such losses has not been recognized on prudence.

ACCOUNTNG STANDARDS:

Accounting standards prescribed by the Institute of Chartered Accountants of India have been
followed wherever applicable.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

As notified by Ministry of Corporate Affairs, Revised Schedule V1 under the

Companies Act, 1956 is applicable to

the Financial Statements for the financial year commencing on or after 1st April, 2011. Accordingly, the financial
statements for the year ended March 31, 2012 are prepared in accordance with the Revised Schedule VI. The
amounts and disclosures included in the financial statements of the previous year have been reclassified to

conform to the requirements of Revised Schedule VI

Note No : 1 Share Capital {Rs .Million) {Rs.Million)
Sr For the year For the year
No Particulars ended ended

31.3.2012 31.3.2011
1 |(AUTHORISED

3,00,00,000 Equity Shares of Rs.10/- each 300.000 300.000

———-300.0001 _ 300,000}

2 PAI P
1,48,83,700 Equity Shares of Rs.10/- each fully paid 148.837 148.837
Total 148.837 148.837
31.3.2012

Reconciliation of No.of shares No.of shares Amount(Rs.Mn)
Opening outstanding as at beginning of the period 14883700 148.837
Add: tquity shares issued during the period - -
Less: Shares bought back during the period - -
Closing outstanding as on end of the period 14883700 148.837
Of the above shares held by Holding company and its nominees. 14883700 148.837
Shares in company held by share holder holding more than 5% shares
- Pricol Limited and its nominees - 100% 14883700 148.837
Shares reserved for issue under options&contracts/commitments Nil Nil
Far period of 5 years immediately preceding the date of balance
sheet :
a. Shares allotted is fully paid up persuant to contracts without
payment Deing recetved in cash, Nil Nil
h. Aggregate number of shares allotted fully paid bonus shares Nil Nil
c.Aggregate number of shares bought back Nil Nil

Terms/Rights attached to equity shares

The company has only one class of equity shares having 2 par value of Rs,10/- per share. Each holder of

equity shares is entitled to one vote per share.

Note No : 2 Reserve & Surplus Million) (Rs_Million)
- | ‘for theyear | FEor the year
Sr.
No Particulars ended ended
[ 31.3.2012 31.3.2011
1 |Capital Reserve
Capital Reserve (.001 0.001
2 |Profit and loss account
Cpening balance of accumulated profit/{Loss) |66.808) (57.966)
Add : Current period Profit/ (Loss) (5.889) (8.843)
Closing balance of accumulated Profit/[Loss) [72.697) (66.809)
Total
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

NON CURRENT UABILITIES

Note no : 3 Long Term Borrowings {Rs.Million) (Rs.Million}
For the year For the year
34 Particulars ended ended
No 31.3.2012 | 31.3.2011
1 |Termloan - Long Term Borrowings
- From Banks - City Union Bank 10.057 -
- From Other Parties - .
2 |Deferred Payment Liabilities - -
3 Deposits - -
4 |Long Term Maturities of Finance lease obligation - -
5 |Other Loans & Advances - -
Total ﬁm&

rerm loan from City Unian Bank is Rs.15.584 millian, of which Rs.10.057 is long term balance and Rs.5.527 million
is current. The term loan is repayabie in equated monthly installment over & years of Rs.0.46 million per month.
Interest is payable on monthly basis. The loan is secured by charge on specific immovable properties situated at
100/1A Pollachi main road, Thamaraikulam post, Kinathukadavu {(via) Pollachi Taluk, Cotmbatore 642109, further
secured by charge on current assets of the Company and supported by corporate guarantee from Pricol Limited,

Holding Coampany.

Note no : 4 Long Term Provisions (Rs.Millign) {Rs.Millicn)
: . For the r the year
Sr Particulars year For the ye
No ended _ended
1 |Provision for Gratuity-PV of abligations 2.294 1.990
Less: Fair value of plan assets 1.431 1.344
Net provision for Gratuity 0.853 0.646
Note no : 5 Short Term Borrowings {Rs.Million) {Rs.Millicn)
Se For the year For the year
m; Particulars ended ended
31.3.2012 31.3.2011
1 |LoanRepayable on Demand
- From Bank - Cash credit account - City Union Bank 52.474 44 733
- From Other Parties - -
? |Loans & Advances From Related Parties - Holding Company 32.075 39.607
3 |Deposits _ _
4 [Other Loans & Advances 0.009 0.117
Total 4,558 £4.457|

Working capital facilities fram City Union Bank is secured by first charge on current assets of the Company, further

secured by charge on the specific immovable properties situated at 100/1 A_,Pollachi main road, Thamaraikulam
post, Kinathukadavu {via),Pollachi Taluk, Coirmbatore 642109 and supported by corporate guarantee from Pricol

Limited, Holding Company.

Waorking capital facilities from City Union Bank is repayahle on demand and carries interest rate varying from

13.75%to 14.5% p.a.
Loan from the holding company is unsecured.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

Note no : 6 Trade Poyable (Rs.Million) (Rs.Million)
Sr. For the year For the year
No Particulars ended ended

31.3.2012 31.3.2011
_Sundrv Credit for M al/s ies:
1 ¢Dueto Micro, Small and Medium Enterprises, 4 822 3.301
2 | Othertrade payables 20.022 27722
(Allthe above trade payables are unsecured)
Total 24.844 31.023

There is no interest amounts paid/payable on account of overdue payments to Micro,Smal!l and medium
enterprises. The infarmation in relation to dues to micro,smail and medium enterprises have been determined to
the extent such parties have been identified on the basis of information available with the company and reled
upen by the auditors,

Note no : 7 Other Current Liabilities {Rs.Miilion} {Rs.Million)
For the year For the year
z:; Particulars ended ended
31.3.2012 31.3.2011
Current maturity of Long term borrowings
1 |Term lcan - Current maturities - CUB 5.527 -
2 |Term loan - Current maturities - HDFC - 4,771
3 |Liability for capital Expenditure 0.40¢ 0.079
4  |Liability for other Finance 0.178 -
5 |Excise Duty Payabie 0.013 0.224
& |Sales tax payable 0.128 0.862
7 |TDS Payable 0.256 0.308
& |Advance From Customers 3621 7.877
9 |Advances payable 0.071 0.222
Total [ 030d] 14343
Note no : 8 Short Term Provisions (Rs.Million) (Rs.Miilion)
Sr For the year For the year
H{; Particulars ended ended
31.3.2012 31.3.2011
1 |Provision For Employees Benefits
EPF Payable 0,272 0.247
ES| payabie 0.114 0.083
2 {Qthers
Provision for Expenses 6.253 5.643
Provision for Income tax 1.689 1.689
Total g3281 __  7.668!
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2012

Note no : 10 Non Current Investment (Rs.Million}  {Rs.Million)
Sr. For theyear | For the year
No Particulars ended ended

31.3.2012 31.3.2011

1| Investment in Property - i
2| Investment in Equity Instrument _ -
3| Investment in Preference shares -
4| Investment in Government or Trust Securities - -
5l Investment in Debentures & Bonds - -
B| Investrment in Mutual Fund - -
7| Investment in Partnership Firm -
8| Other - -

Total - -

Note no : 11 Long Term Loans and Advances {Rs.Million) _{Rs.Million)
Sr. For the year | For the year
No Particulars ended ended

31.3.2012 31.3.2011
)| Capital Advances
a) Secured, Considered Good : - -
b) Unsecured, Considered Good 0.210 2.265
¢} Doubtful - .
1)| Security Depasit
a) Secured, Considered Good ¢
Earnest Money Deposit - -
ther Deposit - -
k) Unsecured, Considered Goad 1.970 2.002
¢} Doubtful - -
I'l)| Loans & Advances to related parties - :
V)| Other Loans & Advances - -
a) Secured, Considered Good :
Earnest Money Deposit - -
Other Deposit - .
b} Unsecured, Considered Good : - -
¢} Doubtful - i
Total 2,180 4,267

Note no : 12 Other Non Current Assets (Rs.Million) (Rs.Million)
Sr For the year { For the year
H; Particulars ended ended

31.3.2012 31.3.2011

1{Long Term Trade Receivables - -
a) Secured, Considered Good : - -
b) Unsecured, Considered Good : 26.173 21.166
¢} Doubtful - -

2| Tax Payments Pending Adjustment 2.817 3.087

3| Others - -
Total 28.990 24.253

Note no :13 Current Investments (Rs.Million} {Rs.Million)
Sr. For theyear | For the year
No Particulars ended ended

31.3.2012 31.3.2011
1| Investment in Equity - -
2| Investment in Preference Shares - -
3| Invastment in Gowvt Securities - -
4] Investment in debentures 8 Bonds - -
S| Iinvestment in Mutual Fund - -
6| Investment in Partnership Firm -
7|In Short term Fixed Deposits - -

Total
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

Note no : 14 inventories {Rs.Million) {Rs.Million)
For the year | For theyear
. Particulars ended ended
No 31.3.2012 | 31.3.2011
1| Raw Material 2.295 7.111
21 Work-in-Progress 55.602 36.539
3| Finished Goods - )
4| Stores & Spares 5.790 2.566
5] Stock in Trade - Purchased finished goods - -
6} Goods in Transit - -
Total 03687 86,210
All inventories are valued at Cost or et realisable value whichever is lower. -
Note no : 15 Trade Recievables (Rs.Million)  (Rs.Mijllion)
For theyear | ¥For the year
ST Particulars ended ended
No 31.3.2012 | 31.3.2011
1l line § I - Y
a) Secured, Considered Good :
b} Unsecured, Considered Good : 1.580 19.541
¢} Doubtful
2| Others
a) Secured, Considered Good : - -
b} Unsecured, Considered Good : 19.808 23.523
¢} Doubtful i _
Total . 2].398 43.004
Note no : 16 Cash & Cosh Equivalents (Rs.Milliecn)  {Rs.Miliion)
S For theyear | For the year
NZ Particulars ended ended
31.3.2012 31.3.2011
11 Cash-in-Hand
Cash Balance (0.002 0.026
sub Total (A) 0.002 0.026
2| Bank Balance
in Current Account 0.111 0.166
Sub Total (B) 0.111 0.166
Total [A + B] 0.113 0.192
Note no :17 Short Terms Loans and Advances (Rs.Million)  {Rs.Million}
Sr. For the year | For the year
No Particulars ended ended
31.3.2012 31.3.2011
1|Lpans & Advances to related parties - -
2| Loans B Advances - Others
Unsecudred - Considered good
Advance to Suppliers 4.554 4,537
Advances to Staffs 0.378 0.00
Advance to Capital expenditure - .
Advance Income Tax/Refund Due - -
Advance to Excise, Vat & C5T 7 768 1.537
Prepaid Expenses (.493 0.116
Other advances - -
Total 8,268 6.185




pricol castings limited
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

Note no : 18 Revenue from Operations (Rs.Million} (Rs.Miliion}
S, For theyear | For the year
No Particulars ended ended

31.3.2012 31.3.2011
1 |Gross Sales Zb4.874 290,259
Less: Excise duty 38970 38659
Net sales 225.904 251.600
2 |Export Sales 5.788 £.550
3 |Joh Work Receipts 7.681 5.928
Total 2333731 264070

Note no : 19 Other Income (Rs.Million}  (Rs.Million)
S For the year | For the year
H; Particulars ended ended

31.3.2012 31.3.2011
1 |Other Receipts 0.748 0.068
2 |Sundry cld credits written back 0.626 0.290
3 |lLoss)/ Profit On Sale of Assets 1.047 0.464
Total 24211 1.522

Note no : 20 Cost of Material Consumed (Rs.Million} (Rs.Million}
Sr. { For the year | For the year
No Particulars ended ended

31.3.2012 31.3.2011
a) |Raw Materials consumed
Opening stock of Raw materials 7.111 3.966
Add:Purchase of Raw matenals 135.056 157.451
Less. closing Stock of Raw materials 2.2585 7.111
Total L 139.872 124.306

Note no : 21 Change in inventories (Rs.Million)  {Rs.Milliom)
Sr For the year | For the year
N ) Particulars ended ended

© 3132012 | 31.3.2011
1[{Opening Stock of WIP 36.535 27.800
2 |Closing Stock of WIP 55.602 36.53%
Total #&M

Note no : 22 Employement Benefit Expenses (Rs.Miilion} (Rs.Million)
St For theyear | For the year
H{; Particulars ended ended

31.3.2012 31.3.2011
1| Pay, Allowances & Exgratia 33.540 28.849
2} Company's Contribution to PF & £5I 2.395 0.704
3| Gratuity 0.554 0.248
4| Welfare Expenses 1.109 1.561
Total L g,ﬁ i!-ﬁ!

Note no :23 Financial Cost (Rs.Million} _ {Rs Mijllion}
S I For the year | ¥For the year
H‘; Particulars “ended ended

31.3.2012 31.3.2011
1|Interest on Cash Credit Facility 6.446 4153
2|Interest on Term loan 148§ 0.932
3linterast on HP loan 0.024 0.019
4{Interest on Other lcans 4.531 2. 687
Total M&
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2012

Note no : 24 Deprecigtion & Amortised Cost (Rs.Million)  {(Rs.Miliion)
For the year | For the year
SF. Particulars ended ended
No 31.3.2012 | 31.3.2011
1|Depreciation 12.941 12.663
2|Other amortisations - -
Note no ; 25 Other Expenses (Rs.Million} (Rs.Million)
For the year | For the year
1. Particulars ended ended
No 31.3.2012 | 31.3.2011
a) |Stores & Consurnables - Consumed
Opening stock of stores & consumables 2.399 2.505
Add:Purchase of stores & Consurnables 4.655 6.826
Less: Closing Stock of stores & Consumables 4.528 2.359
' sub-total {a) 2.526 6.932
b) |PRODUCTION EXPE
Processing Labour Charges 8.660 12.758
Power & Fuel 37.487 38.204
packing, Freight & Forwarding 6,139 2.151
Repair & Maintenance 4.211 3.378
sub-total {b) 56497 63.391
c) |OTHER EXPENSES
1 Printing & Stationery Expenses 0.335 0.287
2 Postage & Telephones 0.328 0.462
3 Rent, Rates, Duty & Taxes 0.839 1.004
4 Insurance (.140 0.150
5 Travaelling & Conveyance 0.310 0.579
6 Bad Debts Written Off - -
7 Salary to Managing Director - 1.500
8 Diractors' Sitting Fees 0.145 0.142
9 Auditor's Remuneration - Referto note no.28 0.200 (.140
10 | Professional Charges, Books & Periodicals 0.617 1.295
11 Security Service Charges (0.793 0.502
12 | Liquidity Damage & Warranty Claim 0.043 0.009
13 | Misceilanecus Expenses 0.308 0.351
14 | Discount Allowed - 0.005
15 Foreign Exchange Loss /(Gainy - 0.129
16 Bank Charges 0.705 0.043
Sub-total {c} 4,763 6.598
Grand Total 63.786 77.020
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NOTES TO FINANCIAL STATEMENTS {Contd.,)

Note No. 26

Previous year figures have been regrouped and reclassified to conform to current years
classification.

Note No_27
FOREIGN EXCHANGE EARNING & OQUTGO: (Rs. In Million)

l. Earnings in Foreign Exchange (FOB) Rs. 5.937 (Previous Year Rs.8.268)

ii. Qutgo in Foreign Currency (CIF) Rs. 0.502 (Previous Year Rs.1.216)

Note No.28

Remuneration paid to Auditor includes: (Excluding Service Tax)

Audit Fees Rs.2,00,000 (Previous Year Rs.1,40,000)
Taxation Matters & Other Services Rs. 30,000 (Previous Year Rs. 30,000)
Note No.29

Remuneration paid to Directors: (Rs. In Million)

Salary to Managing Director Rs. Nil (Previous Year Rs.1.500)
Sitting Fees Rs. 0.145 (Previous Year Rs.0.142)
Note No.30

Estimated amount of contracts remaining to be executed on capital account and not
provided - NIL.

Note No 31
Other commitments — NiL

Note No. 32
DETAILS OF CONTINGENT LIABILITY:

The following are the disputed claim of Rs.61,60,898/- under sales tax:

(n  Ciam of Rs.36,40,155/- towards entry tax for goods purchased outside the State of
Tamilnadu.

Madras High Court has struck down the Tamil Nadu Tax on Entry of Goods into Local
Areas Act, 2001 as violative of clause {(a) of Aricle 304 of the Constitution. Appeal from
Department is pending at Supreme Court. Demand is not sustainable and therefore no
provision is required.

(i) Claim of Rs.20,85,061/- towards sale of tools & dies against concessional rate of tax as
Ineligible, as tools & dies are neither capital goods nor raw material.
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NOTES TO FINANCIAL STATEMENTS (Contd..)

The Eighth Schedule of TNGST Act has clearly specified that tools used with the
machineries are eligible for concessional rate of tax. In respect of the same the Company
moved the Madras High Court and obtained order of stay against the demand. In the
opinion of the Company the case will be won and hence no provision is required.

(i) Claim of Rs.4,35,682/- towards differential tax for sale of machinery purchased against
concessional rate within 5 years.

The TNGST Act clearly states that any sale which pertains to sale of whole division/unit of
the Company, no such differential tax shall be levied. The Company has sold the press
shop division during 2005-06, for which the claim was made. As this pertains to sale of
whole division as a going concern, no such levy shall be made. In respect of the same the
Company moved the Madras High Court and obtained order of stay against the demand.
There is no probability for payment of differential tax and hence no provision i1s required.

Note No. 33
Balances in Customers and Suppliers accounts are subject to confirmation / reconciliation.

Appropriate adjustments, if any, will be made as and when the balances are reconciled.
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NOTES TO FINANCIAL STATEMENTS (Contd.,}

Note No. 34 Report under AS-15 (Revised 2005) 3105.2012 | 41.03.2011
1. Assumptlions
Discount Rate 8.00% 8.00%
Salary Escalation 6.50% 6.50%
2. Changes in present value of obligations
Present value of obligations as at beginning of year 1,988,637 2,069,990
Interest Cost 159 171 165 599
Current Service Cost 328.617 341 698
Benefits paid (375,814) (463,275}
Actuanial (Gain) / Loss on QObligations 193,830 (124,375}
Present value of obligations as at end of year 2,294 441 1,989,637
3.Changes in fair value of plan assets
Fair value of plan assets at beginning of year 1,344,540 1,673,558
Expected return on plan assets 127 815 134,257
Contributions 335,833 0
Benefits paid (376,814) (463,275)
Actuanal Gain / (Loss) on Plan Assets Nil Nil
Fair Value of plan assets at the end of year 1,431,174 1,344 540
4 Fair value of plan assets
FFair value of plan assets at beginning of year 1,344 540 1,673,558
Actual retum on plan assets 127 815 134,257
Contributions 335,633 O
Benefits paid {376,814} (463,275)
Fair value of plan assets at the end of year 1,431,174 1,344,540
Funded Status {863 267) (65,097}
Excess of Actual over estimated return on plan assets Nil Mil
(Actual rate of returmn = Estimated rate of return as ARD falls on 31 March)
5. Actuarial Gain/Loss recognized
Actuarial Gain / {Loss) for the year — Obhgations {193,830) (124,375}
Actuanal Gain / (Loss) for the year — plan assets Nil Nil
Total (Gain} / Loss for the year 193,830 (124,375)
Actuanal (Gain) / Loss recognized in the year 193,830 [(124,375)
6.The amounts to be recognized in the Balance Sheet
Present value of obligations as at end of year 2,294 441 1,989,637
Fair Value of plan assets as at the end of the year 1,431,174 1,344 450
Funded Status (B863,267) (645,067
Net Asset f {Liability) recognized in Balance Sheet 863,267 645,097
7 Expenses Recognized in Statement of Profit & Loss
Current Service Cost 328,617 341,698
Interest Cost 159,171 165,595
Expected return on plan assets {127 815) (134,257}
Net Actuanial {Gain) / Loss recognized in the year 193,830 124,375
Expenses recognized in statement of Profit & Loss 553,803 248 665
Addl. Provision towards gratuity Q0 . - 0
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NOTES TO FINANCIAL STATEMENTS {(Contd.,)

Note No.35
List of Related parties with whom transactions have taken place during the year 2011-42 and
Relationship

Holding company Pricol Limited

Key management personnel Nil

Integral Investments Limited, Shanmuga Steel Industries Limitea and FT
Pricol Surya, Indonesia

Others Pricol Holdings Limited, Pricol Packaging Limited, Pricol Travel Limited
Pricol Technologies Limited, Priccl Medical Systems Limiteg, F’ricni
Properties Limited, Pricol Corporate Services Limited, Xenosg
Automotive Limited, Penia Enterprises ({India) Limiied, Ananya
Innovations Limited. Vascon Pricol Infrastruciures Limited, Prime Agr
Solutions (India} Limited, , M and M Enterprises (india) Limited, Bhavani
infin Services India Private Limited, Shrnimay Enterprises Privale
Limited, Sagittarius Investments Private Limited, Carcerano Pricoitech
(India) Private Limited, Libra Industries, Leo Industries, Ellargi & co.,
Rudra Industries and Bhavani Treads.

Fellow subsidiaries

Related Party Transactions during the year 2011-12 (Rs. in Million)
I -
i Fellow Key Mgmt.
Holding Company| g, peidiaries | Personnel Others

Nature of Transaction

I
2011-12 | 2010-11 12011-12 (2010-11|2011-12| 2010-11 | 201112 |2010-11

Purchase / Labour Charges 16.633  11.964 ) ) _ _ _ }

Paid

Sales / Job Work Charges 21.004 21352 - i i i 0.088 0.062
Received

Receiving of Services - - - - - 1600 0081 0.182

Recelving of unsecured Loan 18.138| 38282 - - - - _ ]

Unsecured Loan Outstanding ) )

as at 31.03.2012 20.283 39607 - ' ' :

Interest on the above 5 792 1 461 i ) ) ) ) ]

unsecured loan

Payables as at 31.03.2012 2.738 0.842 - - - - - -

Receivables Closing as at

34 03.2012 | 5419 3.857 - - - - - -
As per our report of date attached For and on behalf of the Board

Regn No.0D73715

For Narayan & Dharan ' \\} - M
Chartered Acc tants - t L \ &
K & M Vijay Mohan Viren Mohan

- »«L_ ¢<—“7M——""" Chairman Executive Director

K.Badri Narayanan, Partner M
Membership No.024550 \j e
Coimbatore, 21%, May 2012 V.Krishnamoorthy

Company secretary




